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Spending Budgets
Policies and Procedures

•Available online:
Arch Foundation  www.uga.edu/archfoundation
UGA Foundation  www.ugafoundation.org

•Policy Section VII.C (both Foundations)

•Endowment Guide, including a summarized explanation of 
spending policy, is also online on each Foundation’s website.

•Georgia law requires a spending policy for endowments.



Spending Budgets
Timeline for Fiscal Year 2008

February 2007:
•Foundation investment committees determine Spending 
Rate for next fiscal year.
•Balances are pulled for endowment averages.

March 2007:
•Estimated spending budgets are available on IFAS.

August 2007:
•Final opening spending budgets available on IFAS.
•Funding of spending budgets.



Spending Budgets
Requirements before Spending from 

Endowments

•Invested for at least one full fiscal year.

•Available investment return – cannot spend corpus.

•Fund agreement is signed.

•Endowment minimum is met.



Spending Budgets
Components of Spending Budget

Two components for Total Spending Budget:

•Current Year Spending Budget (annual funding)

•Rollover Spending Budget (one time funding)
•Unused spending budgets roll over to the next fiscal 
year, but cannot exceed:

•Available Investment Return, or
•Total of Spending Budgets granted in the last 3 
fiscal years.

•Excess stays in endowment to fund future spending.



Spending Budgets
Current Year Spending Budget

Current year spending budget (annual funding):
Endowment average balance (up to 36 months used)*
X Spending Rate
= Spending Calculation

Spending Budget = lesser of
(1) Spending Calculation, or
(2) Available Investment Return

* Based on history as of January 31.  Investment 
appreciation/depreciation is excluded from average for funds 
with less than 36 months of history.



Spending Budgets
Funding the Spending Budget

Current Year Spending Budget:
•Funded in August 2007.
•Cash needed is transferred from Principal to Income.

Rollover Spending Budget:
•No additional funding provided.
•Contact our offices to discuss funding needs.

NOTE: Income can be reinvested at unit’s request if spending 
budgets will not be used.



Spending Budgets
Spending Rate for Arch Foundation

Low High Fiscal YTD Actual Index*
7/1/06-12/31/06 4/30/06-12/31/06 4/30/06-12/31/06

Projected Annual Returns 5.00% 12.00% 9.46% 6.19% 8.35%

Spending 4.00% 4.00% 4.00% 4.00% 4.00%
Inflation (reinvested) - up to 3.5% 1.00% 3.50% 3.50% 2.19% 3.50%
Support Fee up to 1.00% 0.00% 1.00% 1.00% 0.00% 0.85%
Excess Return (reinvested) 0.00% 3.50% 0.96% 0.00% 0.00%

* 70% S&P, 30% Lehman Aggregate

Since Inception



Spending Budgets
Spending Rate for UGA Foundation

Low High Fiscal YTD Actual Policy Index
7/1/06-12/31/06 3/1997- 12/2006 3/1997- 12/2006

Projected Annual Returns 9.20% 15.90% 11.20% 10.10% 8.70%

Spending 4.50% 4.50% 4.50% 4.50% 4.50%
Inflation (reinvested)  3.5% 3.50% 3.50% 3.50% 3.50% 3.50%
Support Fee  1.00% 1.00% 1.00% 1.00% 1.00% 0.70%
Excess Return (reinvested) 0.20% 6.90% 2.20% 1.10% 0.00%

Since Inception



Spending Budgets
Estimated Total Spending Budget Report



Spending Budgets
Opening Total Spending Budget Report



Spending Budgets
Monthly Total Spending Budget Report



Spending Budgets
Monthly Total Spending Budget Report (cont.)

NOTE: Showing the details on the Rollover Limit is optional in 
IFAS.



Spending Budgets
IFAS Access and Training

•Access forms for both Foundations are on their respective 
websites.

•Future training dates:
•February 14
•March 15

•Register through UGA Training and Development.



Spending Budgets
Contact Us

askifas@uga.edu

Rob Fischman:
•706-542-8263
•robertf@uga.edu

Doris Cash:
•706-542-8161
•dwest@uga.edu


